



































Tlingit-Haida Regional Housing Authority
Combined Statement of Net Position

December 31, 2018
Assets
Current assets
Cash & cash equivalents $ 3,751,424
Investments 1,310,626
Accounts receivable:
Tenants, net of allowance for doubtful accounts 113,737
Grants receivable 459,294
Other receivables 6,294
Mortgages receivable-current portion 180,541
Inventory 45,075
Prepaid expenses 81,995
Total current assets 5,948,986
Noncurrent assets
Restricted cash & cash equivalents 9,409,947
Mortgages receivable, net of current portion 2,589,628
Notes receivable -
Deposits & other assets 86,077
Investment in component units -
Property & equipment, net 57,250,065
Mutual help housing units, restricted 6,306,574
Total noncurrent assets 75,642,291
Total assets 81,591,277
Deferred outflows of resources 1,457,113
Total assets and deferred outflows of resources 83,048,390

Liabilities & Net Position
Current liabilities

Accounts payable & accrued expenses 1,618,031
Tenants security deposits 241,050
Prepaid payments 37,430
Other current liabilities 264,115
Refundable grant advances 4,693,539
Loans payable - current portion 355,647
Total current liabilities 7,209,812
Noncurrent liabilities
Loans payable & accrued interest of $99,659 8,443,947
Less unamortized discount based on imputed interest rate of 5% (205,169)
Net pension and OPEB liability 6,208,164
Homebuyer reserves 162,925
Total noncurrent liabilities 14,609,867
Total liabilities 21,819,679
Deferred inflows of resources 621,442
Total liabilities and deferred inflows of resources 22,441,121
Net position
Reserved for NMH houisng units 6,306,574
Net investment in capital assets 34,703,332
Nonexpendable restricted net position (161,946)
Unrestricted 19,759,309
Total net position $ 60,607,269

See accompanying independent auditor's report and notes to the financial statements.



Tlingit-Haida Regional Housing Authority

Combined Statement of Revenues, Expenses & Changes in Net Position

|
Year ended December 31, 2018

Operating revenues

Federal grants $ 11,514,886
State of Alaska grants 976,304
Other grants 13,033
Dwelling rental & administration fees 3,671,142
Sales & origination fees 263,997
Mortgage interest revenue 149,831
Transfers/Nahasda subsidies -
PERS on behalf 132,433
Other revenue 204,475
Total operating revenues 16,926,101

Operating expenses

Salaries & benefits 5,607,777
General and administrative 1,172,968
Tenant services & subsidies 1,442,954
Utilities 1,587,998
Maintenance 579,287
Insurance 346,437
Legal and accounting 200,540
Travel and training 539,467
Bad debts 74,674
Rehabilitation of housing units 859,815
Other operating expenses 1,932,898
Depreciation 3,004,768
Total operating expenses 17,349,583
Operating income (loss) (423,482)

Non-operating revenue (expenses)

Interest income 36,382
Interest expense (471,747)
Gain (loss) on sale of property (132,854)
Proceeds from the sale of NMH units 124,965
Cost of units conveyed (1,621,094)
Forgiveness of indebtedness (17,855)
Prior year adjustments (713,662)
Other non-operating -
Total non-operating revenue (expenses) (2,795,865)
Change in Net Position (3,219,347)
Net Position, beginning of year 63,688,866
Change from equity method for JAR1 137,750

Net Position, end of year $ 60,607,269

See accompanying independent auditor's report and notes to the financial statements.
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Tlingit-Haida Regional Housing Authority
Notes to the Financial Statements
Year Ending December 31, 2018

Monthly Equity Payments Account (MEPA). MEPA is not income to the
Housing Authority in the current period. It is held in the general fund as a
liability (deferred credits), earning interest, subject to use by the homebuyer for
capital improvements, and then only at the end of the lease, is taken into income
by the Housing Authority. The accounting treatment mandated by the MHOA
has been continued in these financial statements.

5. Grants Grants receivable and refundable grant advances consist of the following:

Receivable &

Refundable Grant Refundable

Advances Receivable Advances
VASH Veteran Housing Vouchers $ 51,699 $ 0
ICDBG Petersburg (passthru) 34,934 0
ICDBG Klawock (passthru) 20,010 0
ICDBG Wrangell (passthru) 3,534 0
ICDBG Saxman (passthru) 23,190 0
ICDBG Angoon (passthru) 28,145 0
ICDBG Kake (passthru) 51,063 3,553
ICDBG Yakutat (passthru) 14,396 0
USDA RD 55 0
Designated Legislative Grant 24,418 0
Indian Housing Block Grant 0 4,118,037
HUD Healthy Homes 30,529 0
HHS - LIHEAP 33,948 0
AHFC Supplemental 11,129 565,546
AHFC Weatherization 0 6,403
AHFC Kasaan Teacher Housing 130,267 0
STEP Grant 1,977 0
Other grants 0 0

$ 459,294 4,693,539
6. Contingent Under the terms of federal grants, funding agencies may perform periodic audits,
Liabilities and certain costs may be questioned as not being appropriate expenditures under

the terms of the grants. Such audits could require reimbursement to the grantor
agencies. Also, in the normal course of its activities, the Housing Authority is
involved in various claims and pending litigation.

7. Pension and Description of Plans
Post
Employment
Healthcare
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Tlingit-Haida Regional Housing Authority
Notes to the Financial Statements
Year Ending December 31, 2018

Difference between projected and 0 3,070
actual investment earnings

Changes in proportion & differences 757 1,689
between employer contributions

Employer contributions subsequent to 28,003 0
the measurement date

Total $ 38,514 $ 5,885

A total of $186,897 reported as deferred outflows of resources related to OPEB
resulting from contributions subsequent to the measurement date will be
recognized as a reduction in the net OPEB liability in the year ended December
31, 2019. Other amounts reported as deferred outflows of resources and deferred
inflows of resources related to OPEB will be recognized in OPEB expense as

follows:
ARHTC ODD RMP Total
2019 $(100,296) $(1,448) $(110)  $(101,854)
2020 (54,951) (1,448) (110) (56,509)
2021 (73,562) (1,448) (110) (75,120)
2022 (4,947) (1,081) 938 (5,090)
2023 0 (1,073) 920 (153)
Thereafter 0 (3,505) 3,098 (407)
Total $(233,756) $(10,003) $4,626  $(239,133)

Actuarial Assumptions:

The total pension and OPEB liability for June 30, 2018 measurement date was
determined by an actuarial valuation as of June 30, 2017, which was rolled
forward to June 30, 2018. This actuarial valuation used the following actuarial
assumptions:

Inflation rate 3.12%

Salary increases Graded by age and service, from 8.55% to 4.34%
Investment 8.00%, net of pension plan investment expenses. This
rate of return is based on average inflation rate of 3.12% and a real

29









































































































Certified Public Accountants, A Professional Corporation
330 Arden Avenue, Suite 200 ¢ Glendale, California 91203-1181
email: ecamara@bcrcpa.net/growland@bcrepa.net

phone: (818) 247-3400 o fax: (818) 247-7777

REPORT ON COMPLIANCE FOR EACH MAJOR STATE
PROGRAM; REPORT ON INTERNAL CONTROL OVER
COMPLIANCE AND REPORT ON THE SCHEDULE OF STATE
FINANCIAL ASSISTANCEREQUIRED BY THE STATE OF
ALASKA AUDIT GUIDE AND COMPLIANCE SUPPLEMENT FOR
STATE SINGLE AUDITS
L
INDEPENDENT AUDITORS REPORT

Board of Commissioners
Tlingit-Haida Regional Housing Authority
Juneau, Alaska

Report on Compliance for Each Major Program

We have audited the Tlingit-Haida Regional Housing Authority’s compliance with the types of
compliance requirements described in the State of Alaska Audit Guide and Compliance
Supplement for State Single Audits that could have a direct and material effect on each of Tlingit-
Haida Regional Housing Authority’s major state programs for the year ended December 31,
2018. The Tlingit-Haida Regional Housing Authority’s major state programs are identified in the
summary of auditor’s results section of the accompanying schedule of state financial assistance.

Management’s Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts,
and grants applicable to its state programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Tlingit-Haida Regional
Housing Authority’s major state programs based on our audit of the types of compliance
requirements referred to above.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the
State of Alaska Audit Guide and Compliance Supplement for State Single Audits. Those
standards and the State of Alaska Audit Guide and Compliance Supplement for State Single Audits
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major state program occurred. An audit includes examining, on a
test basis, evidence about the Tlingit-Haida Regional Housing Authority’s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for each
major state program. However, our audit does not provide a legal determination of the Tlingit-
Haida Regional Housing Authority’s compliance.

Opinion on Each Major State Program

In our opinion, the Tlingit-Haida Regional Housing Authority complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct and material
effect on each of its major state programs for the year ended December 31, 2018.

Report on Internal Control Over Compliance

Management of the Tlingit-Haida Regional Housing Authority is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements
referred to above. In planning and performing our audit, we considered the Tlingit-Haida
Regional Housing Authority’s internal control over compliance with the types of requirements
that could have a direct and material effect on a major state program to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major state program and to test and report on internal control over
compliance in accordance with the State of Alaska Audit Guide and Compliance Supplement for
State Single Audits, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness
of the Tlingit-Haida Regional Housing Authority’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a state program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a state program will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a state program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the State of Alaska Audit Guide and Compliance Supplement for State Single
Audits. Accordingly, this report is not suitable for any other purpose.

Report on Schedule of State Financial Assistance required by the State of Alaska Audit
Guide and Compliance Supplement for State Single Audits

We have audited the financial statements of the Tlingit-Haida Regional Housing Authority as of
and for the year ended December 31, 2018 and have issued our report thereon dated September
26, 2019, which contained an unmodified opinion on those financial statements. Our audit was
conducted for the purpose of forming an opinion on the financial statements as a whole. The
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accompanying schedule of state financial assistance is presented for purposes of additional
analysis as required by the State of Alaska Audit Guide and Compliance Supplement for State
Single Audits and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the schedule of
state financial assistance is fairly stated in all material respects in relation to the financial
statements as a whole.

Barlow, Camara & Lowland

September 26, 2019
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